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Abortion opponents, proponents and the press gather atthe Supreme Court awaiting a decision that didn't materialize. 


By Linda Ponce 


_ and Valerie Richardson 
THE WASHINGTON TIMES, 


They were prepared for tragedy; 
what they got was farce. 

A weeklong vigil outside the Su- 
preme Court by hundreds of activ- 
ists and reporters expecting a piv- 
otal abortion ruling ended yesterday 
with — Tupperware. 

After a week of media livpe and 
interest-group hoopla, the court’s de- 
cision in Webster vs. Reproductive 
Health Services failed to material- 
ize. Instead, the court issued two 
less-significant rulings, one of 






By Frank J. Murray 


THE WASHINGTON TIMES 


President Bush promised to re- 
vive the congressional pay raise is- 
sue soon, as he outlined campaign 
reform proposals yesterday to end 
the “permanent Congress.” 


“Incumbents stay ‘in office for 
decades, amassing huge war chests 
to scare off strong challenges in 
election after election. This is not 
democracy” Mr. Bush said. 


Mr. Bush’s proposed reforms take 
aim at political action committees, 
which donate money to candidates 
from membership dues or corporate 
operating funds. 

House Democratic leaders were 


Rose’s lawyers 
gave to judge’s 
election bid/D1 


to ban some PACs 






ere’s Tupperware 





which involved First Amendment 
protection for the sale of house- 
wares such as Tupperware in college 


sharply critical because the presi- 
dent’s package omits campaign 


spending limits backed by Demo- 


crats. 

“The cornerstone of this reform 

. is the elimination of ... political 
action committees,” Mr. Bush told 
several hundred college-age govern- 
ment interns in a speech at the audi- 
torium of the Library of Congress. 

“By necessity, members of Con- 
gress engage in time-consuming and 
often degrading appeals for money 
outside the party structure ... The 
clear winner in the race for PAC dol- 
lars is incumbency,’ Mr. Bush said as 
he prepared to send the package of 


see BUSH, page A10 
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dormitories. 

The abortion decision, which 
could expand the power of states to 
regulate abortion, is now expected 
Monday. 


The ‘letdown estati court 
watchers, some of whom had 
camped overnight outside the build- 
ing to hear the decision. Reporters 
who had packed into the court’s 
press office groaned and booed. Ac- 
tivists on both sides of the abortion 
issue canceled a succession of after- 
noon news conferences. 

“We were all keyed up and ready 


see RULING, page A10 


Leona Helmsley: 


A queen in her 
ciabatta 









By Michael Hedges 
and Jerry Seper 


‘© 1989 THE WASHINGTON TIMES... 





Craig J. Spence, an enigmatic fig- 
ure who threw glittery parties for 
key officials of the Reagan and Bush 
administrations, media stars and top 
military officers, bugged the gather- 
ings to compromise guests, provided 
cocaine, blackmailed some associ- 
ates and spent up to $20,000 a month 
on male prostitutes, according to 
friends, acquaintances and records. 

The 48-year-old D.C. power broker 
‘has been linked to a homosexual 
prostitution ring currently under in- 
vestigation by the U.S. Attorney’s Of- 
fice. Its clients included several top 
government and business officials 
from Washington and abroad. 

Among the clients identified in 
hundreds’ of credit-card vouchers 
obtained by The Washington Times 
— and identified by male prostitutes 
and escort operators — are govern- 
‘ment officials, locally based U.S. 


_dnilitary officers, businessmen, law-: 
` yers, ‘bankers, congressional ‘aides, 
media ` ‘Tepreséntatives and” other 
` professionals. sek a nea 


Mr. Spence’s eE appear -ed 
unlimited, aptly demonstrated by 


his ability to arrange midnight tours 


of the White House, according to 
three persons who said they took 
part in those tours. 

“It was a show-the-flag time for 
Craig Spence,” said one person who 
went on a July 3, 1988, tour thai in- 
cluded two male prostitutes. “He 
just wanted everyone to know just 
how damned powerful he was,” said 
the person. “And when we were 
strolling through the White House at 
1 o’clock in the morning, we were 
believers.” 

One man who was on the tour but 
asked not to be named for fear it 
would damage his business said it 
was cleared by a uniformed Secret 
Service guard whom the man had 
seen attending Mr. Spence’s parties 
as a bodyguard. 


see SPENCE, page A7 
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President Bush tells of his plans for campaign reforms and an end toa 
“permanent Congress” in a speech to government interns yesterday. 
















AUTOWEE 
3 ew nee 





Power broker Craig J. Spence demonstrated his influence by providing late 
night strolis through the White House for groups of selected friends. 
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a ‘tragic situation’ 


By George Archibald 
and Pauf M. Rodriguez 


THE WASHINGTON TIMES 


Republican and conservative po- 
litica] leaders reacted cautiously 
yesterday to a report in The Wash- 
ington Times that key Reagan and 
Bush administration officials are en- 
snared in a federal probe of homo- 
sexual prostitution. 

“There’s no reason for cleaning 
anybody out [of office because they 
used homosexual prostitutes],” said 
Leslie Goodman, a spokeswoman for 


By Peter LaBarbera 


THE WASHINGTON TIMES 


The House voted yesterday 418-0 
to impose new sanctions against 
China, over the objections of Sec- 
retary of State James Baker II, who 
defended the Bush administration’s 
more cautious approach toward 
Beijing. 


“The amendment rends a mes- 
sage to China: America is not going 
to give you all kinds of economic 
benefits as long as you are slaugh- 
tering your young,” said Rep. Wil- 
liam Broomfield, Michigan Republi- 
can and ranking GOP member of the 
House Foreign Affairs Committee. 

The legislation would codify the 


Republican National Committee 
Chairman Lee Atwater. 

“It’s a personal situation. It’s a 
tragic situation if people have to re- 
sort to prostitutes,” the GOP spokes- 
woman said. “But there’s no stan- 
dard for peopie in the federal 
government that’s different than for 
the average Joe on the street.” 

However, a top Labor Depart- 
ment adviser to Secretary Elizabeth 
Dole resigned yesterday after ac- 
knowledging to The Times ihat he 


see GOP, page A7 





president's existing sanctions and 
add others, such as a ban on USS. 
export of any nuclear materials to 
China. Mr. Baker criticized the pen- 
alties, but stopped short of threaten- 
ing a presidential veto. 


Sentiment for sanctions has 
grown in Congress after Ching’s 
communist authorities began ex- 
ecuting activists following the June 
4army massacre of pro-democracy 
students occupying Tiananmen 
Square. 


“We do recognize the desire ‘of : 
elected officials to speak to this and, 


to vote on this issue,” Mr. Baker said 
at a White House news conference. | 


see HOUSE, page A10 





Police seek drug 
n town shooting 


By Adam Sommers 
THE WASHINGTON TIMES 





Two Metropolitan Police narcot- 
ics officers said the shooting death 
of the owner of a downtown Wash- 
ington computer store Wednesday 
morning was typical of the drug- 
related killings that police investi- 
gate nearly every day. 

Police have a description of a sus- 
pect in the daylight shooting at the 
Empire Connecting Point computer 
store on the 1400 block of K Street 
NW but say they are still trying to 
determine a motive. 

They said they do not know when 
an arrest might be made. 

Lt. Reginald Smith, a police 
spokesman, said officers have been 





actively investigating the shooting, 
which left Dr. Kermit Earl Fergu- 
son, 35, of the 4300 block of 17th 
Street NW dead and an employee, 
James Harris, injured. 

Mr. Harris was reported in stable 
condition late Wednesday at George 
Washington University Hospital, but 


-a condition report was unavailable 


yesterday. 

“Jt looks a lot like a drug hit. ... 
Not too many store owners get assas- 
sinated like that” if they are legiti- 
mate businessmen, one Metropol- 
itan Police narcotics detective said. 

A second narcotics investigator 
agreed. “The way it was done ap- 
pears to be a drug hit,” he said. 


see LINK, page A10 
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a Soviet revolution witl 


FROM COMBINED DISPATCHES 

BUDAPEST, Hungary — Poor liv- 
ing standards will lead to a rev- 
olution in the Soviet Union within 
two years, Soviet legislator Boris N. 
Yeltsin told Hungarian state televi- 
sion. 

“Forty-eight million people live 
under the poverty line, which means 
that we are on the rim of a 
precipice,” the Communist official 
said in a television interview 
Wednesday night and carried yester- 
day by Hungary’s official MTI news 
agency. 

“I think patience won’t last longer 
than one or two more years. That's 
the maximum. And then the people 
will take their destiny into their own 
hands. The revolution from above 


will turn into a grass-roots, sponta- 
neous revolution,” said Mr. Yeltsin, 
the top vote-getter in this year’s So- 
viet elections who was named to the 
new Supreme Soviet last month. 

He said perestroika, Soviet Presi- 
dent Mikhail Gorbachev's program 
to reform the economy, “should not 


-have been introduced in so many 


fields.” 

“We should carry out a political 
reform; this should be the starting 
point. Then the scope of perestroika 
should be narrowed;’ Mr. Yeltsin 
said. 

“We should postpone the space 
program, cut defense expenditure 
and slash industria? investment 
costs by 30 percent,” he said. “If we 
had done this from the beginning, we 


' 





could have raised the living stan- 
dards of the people over the last four 
years.” 

Mr. Yeltsin was dismissed as Com- 
munist Party chief for Moscow in 
1987 after he said Mr. Gorbachev's 
changes were not proceeding fast 
enough because of party foot- 
dragging. 

Meanwhile, a senior Kremlin 
economist told a business seminar in 
Belgium the Soviet people will have 
to wait at least two more years for 
economic reforms to improve their 
standard of living. 

Economist Abel Aganbegyan, a 
member of the Soviet Academy of 
Sciences, told a business gathering 


see SOVIET, page A10 
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had procured male prostitutes and 
was subjected to blackmail threats 
by one of the call boys. : 

Ina letter announcing his resigna- 
tion as Mrs. Dole’s political person- 
nel liaison te the White House, Paul 
R. Balach wrote: “I hereby resign 
my position this date due to the pub- 
lic disclosure of activities concern- 
ing my personal life” 

Mr. Balach said in an interview 
late yesterday he was told by the de- 
partment’s solicitor, Robert Davis, 
he must either resign or be fired. He 
said he was not allowed to taik to 
Mrs. Dole about the matter. 

“They said they reached this de- 
cision with a great deal of pain be- 
cause I was a valued employee. But 
they thought that the cloud sur- 
rounding me would not allew me to 
continue to hold a political job in the 
administration,” he said. . 

“T think they are protecting 


From page Al 








“For once in his life, Craig was 
doing something nice. We just 
thought, neat, we get a free midnight 
tour of the White House” the man 
said. 

Another person on the tour said 
the group walked through all the 
public areas of the White House and 
“even took pictures of ourselves in 
the barber’s chair” 

After arriving in Washington in 
the late 1970s, Mr. Spence was host- 
ing parties during the early Reagan 
years attended by, among others, 
journalists Eric Sevareid, Ted Kop- 
pel and William Safire; former CIA 
Director William Casey; the late 
John Mitchell, attorney general in 
the Nixon administration; conserva- 
tive activist Phyllis Schlafly; Am- 
bassador James Lilley; and Gen. Al- 
fred M. Gray, the commandant of the 
Marine Corps. 

Arnaud de Borchgrave, editor-in- 
chief of The Times, went to dinner 
once at Mr. Spence’s home to honor 
Mr Lilley. 

Efforts to reach Mr. Spence in the 
past week were unsuccessful. He 
contacted The Washington Times 
yesterday in response to a telefaxed 
message but hung up when queried 
about his activities. 

According to many current and 
former friends, Mr. Spence was a 
dangerous friend to cultivate. Sev- 
eral former associates said his house 
on Wyoming Avenue was bugged and 
had a secret two-way mirror, and 


that heattempted to ensnare visitors - 


into compromising sexual encoun- 
. .ters that he could then use as lever- 


One man described having a lim- 
ousine: sent :to his home by. Mr. 
Spence and being brought to a gath- 
ering at’ which several young men 
tried to become friendly with him. “I 
didn’t bite; it’s not my inclination,” 
the man said. “But he used his homo- 
sexual network for all it was worth.” 

The man, a business associate of 
Mr. Spence who was on the White 
House tour, said: “He was black- 
mailing people. He was taping peo- 
ple and blackmailing them” 

One former friend said he.saw an 
8-foot-long, two-way mirror over- 
looking the library of Mr. Spence’s 


home which, he said, he was later - 
told was used for “spying on guests.” - 


Georgetown University law pro- 
fessor Richard Gordon said he was 
a close friend of Mr. Spence’s until 
his “behavior began deteriorating 
quite markedly.” 

Mr. Gordon recalled being at a 
gathering at Mr. Spence’s home and 
having a conversation with veteran 
NBC and CBS correspondent Liz 
Trotta. 

“We were sitting in a corner, talk- 
ing about our mutual concern about 
Craig’s physical condition. He came 
down later and said he had been lis- 
tening to us and didn’t appreciate it 
at all.” Mr. Gordon said. 

Ms. Trotta, contacted in New York 
City, yesterday confirmed Mr. Gor- 
don’s comments and said it was “one 
ina series of incidents” in which she 
began to question Mr. Spence’s emo- 
tional and physical stability. 

“He was fragmenting right before 
our eyes,” she said. “I was very con- 









By Thomas V, DiBacco 


SPECIAL TO THE WASHINGTON TIMES 





Tales of sexual impropriety by 
noted Washingtonians are almost as 
old as the nation. 

When Thomas Jefferson was 
president, the press tore into him for 
his youthful attempts to seduce 
Betsy Walker, a neighbor's wife. 
“When young and single,” Mr. Jeffer- 
son wrote in retrospect, "I offered 
love to a handsome lady. I acknowl- 
edge its incorrectness.” 


Candidate Andrew Jackson was 
accused of adultery by the partisan 
press because he married his wife, 
Rachel, while she was still techni- 
cally another man’s wife. She died 
shortly before Mr. Jackson took of- 
fice and he never forgave the “vile 
wretches” of the press. 


Warren Harding’s extramarital 
affair with Carrie Phillips, before he 
reached the White House, was cov- 
ered up by payment of more than 
$20,000 in hush money to her by the 
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same thing” Mr. Balach said. “I live 
paycheck to paycheck. They prom- 
ised me that they would try and find 
me another position somewhere in 
the government, but I just don’t 
know. ... Somebody else is going to 
clean out my office. They didn’t want 
me to come back into the office.” 

U.S. Attorney Jay B. Stephens con- 
firmed in a statement yesterday that 
his office “has been investigating al- 
legations involving credit card 
fraud” following a Feb. 28 raid on the 
call boy ring’s Northwest Washing- 
ton headquarters. But Mr. Stephens 
refused to discuss the matter fur- 
ther. 

A Justice Department spokesman 
said the investigation was being ied 
by the Secret Service. 

But the spokesman denied that 
the government was investigating 
the possibility that homosexuals 
who held senior posts during the 
Reagan administration were com- 
promised by blackmail or by Soviet 
agents who may have used young 


cerned about him.” 

One former Reagan administra- 
don official who worked at the U.S. 
Information Agency and is an open 
homosexual said he went to private 
parties at Mr Spence’s home and 
saw a great deal of recording and 
taping equipment. 

“Tt was my clear impression that 
the house was bugged,” he said. 

Another man, an Air Force ser- 
geant who worked for Mr. Spence as 
a bodyguard, said: “The house was 
definitely bugged. I can’t say what 
he was doing with the information. I 
don’t know that. But he was record- 
ing what occurred there.” l 

Several others confirmed that Mr. 
Spence had bragged on several occa- 
sions that he had his house bugged 
and that conversations between 
guests often had been overheard. 
They said Mr. Spence often would 
come down late to parties he hosted 
and told close associates that he had 
been listening to what was being said 
about him. 

Several people also said Mr. 
Spence boasted about getting con- 
trol of the million-dollar home on 
Wyoming Avenue by blackmailing 
clients in Japan. 

William Harbin, a former US. 
Foreign Service official who worked 
for Mr. Spence in the mid-1980s, 
said: “He pretty much blackmailed 
a Japanese client. He had rep- 
resented this firm in Washington, 
the Policy Study Group. 

“The Japanese put up the money 
for Spence to buy a big house on 
Wyoming Avenue,” Mr. Harbin said. 
“J heard he later had a quarrel with 
this Japanese because he was really 
using this house to advance his own 
purposes, not for the Japanese. But 
he threatened to expose that they 
had transferred the money illegally, 
soit made the Japanese back down.” 


Another longtime friend con- ` 


firmed’ that Mr. Spence bragged 
about the Wyoming Avenue deal, 
saying he had beaten “a very rich, 
old-line Japanese family.” 

Secret Service spokesman Bob 
Snow, when asked yesterday for rec- 
ords about Mr. Spence’s visits to the 
White House, said only the White 
House counsel could authorize re- 
lease of the material. 

C. Boyden Gray, the White House 
counsel, said he did not know why 
Mr. Snow referred The Times to him, 
adding that he was unaware that his 
office was required to release such 
information. “I just don’t know any- 
thing about that,’ Mr. Gray said. 
“But maybe there’s something I 
don’t know about.” : 

Federal law enforcement author- 
ities, including the Secret Service, 


‘involved in the probe of the homo- 
_ sexual prostitution ring have told 


prostitutes and their clients that a 
grand jury will deliberate over evi- 
dence gathered in the ongoing inves- 
tigation throughout the summer. 


Hundreds of credit-card vouch-. 


ers, drawn on both corporate and 
personal accounts and made payable 
to the Washington-based escort ser- 
vice operated by the homosexual 
ring, have been examined by The 
Washington Times. 

Mr. Spence, a former ABC-TV 
correspondent who covered the war 
in Vietnam, was one of the biggest 
spending clients of the homosexual 


‘prostitution network, according to 


credit-card vouchers obtained by 


by tales of sexual i 





Republican National Committee. 
His next sexual peccadillo, with Nan 
Britton, came when he was presi- 
dent and was sometimes consum- 
mated in a small closet near the Oval 
Office. The affair was kept from the 
press until Miss Britton’s best- 
selling account was published in 
1927 after Mr. Harding and his wife 
has died. 

The press knew little about 
Franklin Roosevelts affair with 
Lucy Page Mercer, begun 20 years 
before his first inauguration, even 
though it continued during wife 
Eleanor’s absence from the White 
House. And the liaison of Dwight Ei- 
senhower and Kay Summersby dur- 
ing World War II was also kept under 
wraps. 

Perhaps the biggest press expo- 
sure of high-level hanky-panky (be- 
fore the 1987 revelation of Sen. Gary 
Hart’s affair with Donna Rice) came 
during the 1884 campaign between 
Democrat Grover Cleveland and Re- 
publican James G. Blaine. A Buffalo, 
N.Y., newspaper alleged that, while 





Elizabeth, and frankly I would de the 











male prostitutes for espionage- pur- 
poses. 

The White House distanced itself 
yesterday from reports that top-level 
Republican officeholders and Penta- 
gon brass were involved in the homo- 
sexual prostitution ring. 

“J don’t know anything about it,’ 
said White House spokesman Marlin 
Fitzwater. “Nothing at all.” 

At the Pentagon, spokesman Pete 
Williams, commenting on The 
Times’ article, said he was unaware 
of any Defense Department inves- 
tigation into credit card fraud or ho- 
mosexual conduct by members of 
the military. 

Democratic National Committee 
officials declined to comment on 
GOP involvement with the call boy 
ring. 

But Rep. Barney Frank, Massa- 
chusetts Democrat and a self- 
proclaimed homosexual who several 
weeks ago threatened to reveal a list 
of Republican homosexuals in Con- 
gress, said he was “not surprised” 
by the revelations. 


The Times. For example, on Oct. 5, 
1988, he made four separate pay- 
ments totaling $1,525 with his Amer- 
ican Express card for male escorts 
from Professional Services Inc. 

On. Oct. 8, he paid $600 for male 
escorts, and another $600 payment 
Oct. 20, the documents show. There 


were some months when Mr. Spence 


spent aş much as $20,000 for male 
escorts hired to provide him sexual 
services, according to documents 
and interviews with prostitutes who 
served him. 

Many of Mr. Spence’s guests 
soured on-his hospitality when his 
darker behavior.emerged. A case in 
point is his relationship with former 
US. Attorney Joseph diGenova. 

According to Mr. diGenova; he at- 
tended a few of Mr. Spence’s parties 
both as U.S. attorney and after he left 
the government to enter private 
practice. He eventually traveled to 
Japan last December on a business 
trip with Mr. Spence and Wayne 
Bishop, chairman of the Washington 
law firm of Bishop, Cook, Purcell & 
Reynolds, where Mr. diGenova 
works. 

“When I got back from Japan, 
some anonymous person suggested 
that he [Mr. Spence] might be using 
cocaine. Well, of course my antennae 
went up right away and I checked 
those rumors out... and found much 
to my surprise that people suspected 
the worst,” Mr. diGenova said. 

At that point, Mr. diGenova said, 
he severed his relationship with Mr. 
Spence. “When you compared it to 
his other eccentric behavior, it made 
sense. But I had no evidence whatso- 
ever” he said. 

Mr. diGenova said he never took 


.his concern that Mr. Spence might 


be using drugs to authorities. 

Others interviewed said they wit- 
nessed drug use and other crimes at 
parties thrown by Mr. Spence but 
also never shared their observations 
with law enforcement officials. 

The saga of Mr. Spence, described 
by one friend as “Washington’s Jay 
Gatsby” began unraveling when fed- 
eral and D.C. police raided a male 
prostitution ring in Northwest Wash- 
ington and discovered credit-card 
vouchers signed by Mr. Spence and 
others. 

But for several years —- even as 
publications such as The New York 


npropriety 


serving as sheriff in Erie County in 
1874, Mr. Cleveland had sired a child 
born to Mrs. Maria C. Halpin, an at- 
tractive widow in her mid-30s. 

According to the story, Mr. Cleve- 
land doubted his paternity but still 
made child support payments. When 
Mrs. Halpin took to drink and wound 
up in a mental hospital, the child was 
put in an orphanage and Mr. 
Cleveland contributed $5 a week for 
care. 

The story was not far from the 
truth, and Republicans rushed to 
provide some doggerel: “Ma, Ma, 
where’s my pa?” Not to be outdone, 
the Democrats retorted: “Gone to 
the White House. Ha! Ha! Ha!” 

A prominent minister, Henry 
Ward Beecher, charged that never in 
the history of politics had there been 
“dies so cruel, so atrocious as those 
concerning Mr. Cleveland.” The only. 
problem was that Mr. Beecher was 
himself being accused of adultery at 
the time. 


More recent examples of indis- 
cretion involved Walter W. Jenkins, 


The Washington Zimes 


Because almost all Republican 
homosexuals are “in the closet,’ Mr. 
Frank. said, “there’s an impression 
that there aren’t any Republicans. 
... This is the proof of the prejudice 
in our community.” 

Bias that forces homosexuals to 
maintain secrecy about their sexual 
orientation is an “obvious waste of 
human talent,’ he said. 

The National Gay & Lesbian Task 
Force and the Human Rights Cam- 
paign Fund, a gay and lesbian civil 
rights group, echoed Mr. Frank’s re- 
marks. 

“The Washington Times story is a 
rank attempt to sensationalize a fact 
that should come as no surprise to 
anybody: that there are gay people 
in the Republican Party and in this 
Republican administration,” the Na- 
tional Gay & Lesbian Task Force said 
in a statement. “The story The 
Times does not tell is the story of the 
repression and fear that still mars 
the lives of gay individuais in poli- 
tics.” 

The group also challenged the 
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possibility raised in The Times’ 
story of threats to national security 
from the blackmail of homosexuals 
in sensitive government positions, 
saying there has never been “even 
one single documented case of gay- 
related espionage” in the past 40 
years. 

In Republican political circles, 
there is a clear division between 
those who want to clean out homo- 
sexuals from government and “more 
pragmatic types” who are tolerant 
of their private behavior but hate 
any kind of scandal that will hurt the 
party, said one close adviser to Mr. 
Atwater. 

“The pragmatists want it [disclo- 
sures of the homosexual prostitution 
ring] to go away. They hope there’s 
no more to come,” the adviser said. 

“T had no idea such stuff was go- 
ing on,” said Morton Blackwell, pres- 
ident of The Leadership Institute, 
which gives political training to 
young Republicans. 

“J think it is time to sit down and 
write a paper for young conserva- 


pone ee 
Ti Craig Spence 


received arches, - 


ay al ways gave 
them to my 


Times were describing Mr. Spence 
as Washington’s ultimate power 
broker — acquaintences noticed bi- 
zarre behavior. 

Mr. Spence was generous with co- 
caine at his parties, according to sev- 
eral people who said they witnessed 
drug use at the exclusive Kalorama 
house. 

“T know he was a coke freak,’ said 
the business associate who was on 
the White House tour. “A lot of people 
saw it. His behavior spoke for itself.” 

Several friends said Mr. Spence 
bragged that U.S. military person- 
nel, for whom he had buiit a gymna- 
sium in E] Salvador, had smuggied 
cocaine back to him when they re- 
‘turned to the United States. 

“J heard he was selling drugs, or 
smuggling drugs into the country 
from El Salvador,” said a friend who 
worked closely with Mr. Spence. “He 
went down there two or three times 
or maybe more. He was trying to 
interest a Japanese firm with buying 
a fishery in El Salvador. 

“IT found out the United Nations 
had rejected a similar scheme; they 
found if you put more boats in there 
the fish would just get smaller. So I 
told him that it was no good,” the 
former associate said. 

U.S. Drug Enforcement Adminis- 
tration officials said this week they 
had no evidence of any such opera- 
tion. 

Others said the drugs came from 
amore mundane source — midlevel 
dealers in Northwest Washington. 

How a man whom even his closest 
friends describe as a flawed, malev- 
olent personality managed to court 
Washington’s biggest. names is a 
quintessential Washington story. 

Mr. Spence arrived in Washington 
in the late 1970s. Even intimate 


friends said his depiction of his. 


background was as shifting as his 
guest list. What can be confirmed is 
that he attended Syracuse Univer- 
sity and worked as a journalist with 
ABC in Southeast Asia during the 
Vietnam War. 

One former friend, who became 
acquainted with Mr. Spence in To- 
kyo, said that the latter had a “falling 
out” with ABC News because of his 
political views. The former friend 
said Mr. Spence was a hard-line con- 
servative and was opposed to what 
he described as “the liberal treat- 


bu ter.” 





ment of the news by the network.” 
Mr. Spence made good contacts in 
Japan and among Chinese expatri- 
ates, often bragging of his close as- 
sociation with former Japanese 
Prime Minister Yasuhiro Nakasone 
and appearing in public with a Chi- 
nese businessman who once served 


. as an unofficial representative of 


Communist China in Washington, 
sources said. ; 

The businessman said this week 
that he did not know exactly what 
work Mr. Spence did, but that he of- 
ten bragged about his contacts with 
Japanese businessmen and political 
leaders, particularly Mr. Nakasone. 

He described Mr’ Spence as 
“strange,” saying that he often 
boasted that he was working for,the 
CIA and on one occasion said: he-was 
going to disappear for awhile ‘“be- 
cause he had an important CIA as- 
signment.” 

According to the businessman, 
Mr. Spence told him that the CIA 
might “doublecross him,” however, 
and kill him instead “and then to 
make it look like a suicide.” 

The businessman also said he at- 
tended a birthday bash for Roy Cohn 
at Mr. Spence’s house. He said Mr. 
Casey was at the party. 

“One time he stormed into an- 
other party with a big, white hat and 
an entourage of security guards,” 
the businessman said. “It was all 
rather bizarre.” 

Mr. Spence’s trump card in 
courting the rich and famous appar- 
ently was his access to high-ranking 
orientals at a moment when Japan 
was flowering as an economic giant 
and relations with China were thaw- 
ing. 

“Craig had an interest in the Jap- 
anese economy.” said Mr. Gordon. 
“He was very interested in breaking 
through the bureaucratic level and 
getting people to come to seminars. 

“He developed a kind of genuine 
and effective influence among im- 
portant doers and thinkers in Wash- 
ington and from New York,” Mr. Gor- 
don said. “I met some interesting 
senators and representatives at his 
parties.” 

He was doing extensive business 
with Japan in the early 1980s, some 
of which former Reagan administra- 
tion officials said appeared to violate 
trade laws. 


“Ma, Ma, where's 
my pa?” the 
Republicans taunted 
Grover Cleveland 
during the 1884 
presidential 
campaign. 

“Gone to the 
White House. Ha! 
Ha! Ha!” responded 
the Democrats. 





ee 


tives who are washed over by ali of 
this propaganda saying some people 
are naturally, genetically irresis- 
tably inclined to this kind of [homo- 
sexual] behavior” Mr Blackwell 
said. 

“Tf this [The Times’ disclosures] 
proves to be true, then it would ex- 
piain a certain resistance to pro- 
family policies on the part of the 
Reagan administration which were 
popular and in the interests of the 
administration” said Paul Weyrich, 
president of Coalitions for America. 

“You can understand an adminis- 
tration’s reluctance to get involved 
in something if they’re going to have 
to pay dearly to be on the unpopular 
side of an issue,’ he said. 

“But it is hard to understand why 
they would resist certain policy de- 
cisions which were popular with the 
pubiic and which were in the na- 
tional interest: for example, treating 
AIDS as a public health issue and 
requiring testing, which was vehe- 
mently opposed at the policy level of 
the administration” he said. ` ` 


Mr Gordon said he warned Mr. 
Spence of the need to be registered 
as a lobbyist, and documents show 
that in January 1985 he became a 
registered agent lobbying for Jap- 
anese businesses. 

A January 1982 New York Times 
profile of Mr. Spence was headlined 
“Have Names, Will Open Right 
Doors.” The article quoted a Wash- 
ington Post columnist in 1980 saying 
of Mr. Spence: “Not since Ethel Ken- 
nedy used to give her famous Hick- 
ory Hill seminars for great minds of 
our times during the days of Camelot 
has anyone staged seminars suc- 
cessfully on a continuing social ba- 
sis in Washington. That’s what Craig 
Spence has been doing.” 

Mr. Spence was described in the 
New York Times as “something of a 
mystery man who dresses in Edwar- 
dian dandy style, a former television 
correspondent who now wears many 
hats, including international busi- 
ness consultant, party host, regis- 
tered foreign agent and something 
called ‘research journalist: ” 

Those who knew Mr. Spence best 
were astonished by his ability to 
court the rich and powerful. 

“He conned people into going to 
parties — big people, Cabinet mem- 
bers and personalities and so forth,’ 
said Mr. Harbin, who wrote research 
papers that Mr. Spence peddled to 
Japanese clients. 

“Everybody likes to go to a free 
party around here. He’d have a pho- 
tographer there, get his photo taken 
with a great man, and use that,” he 
said. 

“He was quite secretive, but from 
what I could see these things had 
little or no substance,’ Mr. Harbin 
said. “Usually a grain of truth, but 
he’d build a pile of lies on top of it. 
Usually he’d start with a photograph 
of himself with some guy and build 
a lie around it that he was his top 
adviser. Nakasone was one.” 

Mr. Spence also bragged about so- 
cial companions, telling friends that 
he had hosted Mr. Cohn, Rock Hud- 
son and others at his Wyoming Ave- 
nue home. 

The former Reagan administra- 
tion aide said he decided to sever a 
friendship with Mr. Spence when he 
witnessed him trying to force his off- 
duty military bodyguards into ho- 
mosexual acts. 

“Pm openly gay myself,” he said. 
“Most gays find that type of behav- 
ior reprehensible” 

Several people who attended Mr. 
Spence’s parties remarked at what 
one guest called “his personal honor 
guard.” 

“I don’t know where he got them, 
but he liked to surround himself with 
tall, handsome, stalwart young men. 
He liked to surround himself with 
decorations,’ one frequent guest 
said. 

Mr. Spence has been living on 
Massachusetts Avenue in recent 
months, friends said. His legitimate 
business contacts have “one by one 

. dropped away.” said one close friend. 

He has told a number of his 
friends that he plans to leave the 
country by Aug. 15. Mr. Spence also 
has said his health is failing. 

“I. can unhappily confirm that. He 
has been in ill health. I am not truly 
aware of what it is that is wrong with 
him,’ said Mr. Gordon. 

ə Paul M. Rodriguez contributed 
to this report. 














` Grover Cleveland (left) and Wayne Hays are among the Washington politicos who have endured political fallout from 


their private adventures. Cleveland’s problem was a child out of wedlock; Hays’ was Elizabeth Ray. 


special assistant to President Lyn- 
don Johnson. He resigned Oct. 7, 
1964, after being charged with disor- 
derly conduct involving “indecent 
gestures” at a Washington YMCA. 
Ten years later Rep. Wilbur Mills, 
Arkansas Democrat, was involved 
with striptease artist Fanne Foxe. 
The affair that became famous when 
late one night Ms. Foxe jumped into 


the Tidal Basin. Within two months 
Mr. Mills resigned his chairmanship 
of the Ways and Means Committee. 
Although reelected in 1974, he did 
not run in 1976. 

in 1976 Wayne Hays, Ohio Demo- 
crat, engaged in indiscretions with 
Elizabeth Ray, a non-typing, $14,000- 
a-year secretary of a committee 
MrHays chaired. He resigned his 





seat. 

The estranged wife of Rep. John 
W. Jenrette, South Carolina Derno- 
crat, made headlines in 1981 in the 
wake of her husband’s conviction in 
the FBI’s Abscam sting. Posing 
semi-nude in 10-page photo layout in 
Playboy, Rita Jenrette claimed that 
she and her former husband once 
made love on the Capitol steps. 






